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Anact to add Section 12012.96 to the Government Code, relating to
gaming.
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THE PEOPLE OF THE STATE OF CALIFORNIA DO ENACT ASFOLLOWS:

SECTION 1. Section 12012.96 is added to the Government Code, to read:

12012.96. (@) On or before December 15, 2018, and on or before December 15
of each fiscal year thereafter, the Department of Finance, in consultation with the
California Gambling Control Commission, shall determineif total revenues estimated
for the Indian Gaming Specia Distribution Fund in the current fiscal year are anticipated
to exceed estimated expenditures, transfers, reasonable reserves, or other adjustments
from the fund for the current fiscal year. As determined by, and within the discretion
of, the Department of Finance, if the estimated revenues to the fund, along with any
prior year excess revenues, exceed the estimated expenditures, transfers, reasonable
reserves, or other adjustments from the funds, the California Gambling Control
Commission, upon approval by the Department of Finance, shall apply the amount of
funds directed by the Department of Finance to reduce, eliminate, satisfy, or partially
satisfy, on a proportionate basis, the pro rata share payments required to be made to
the fund by limited gaming tribes, as defined in class |11 gaming compacts.

(b) This section shall apply to each limited gaming tribe for the period in which
the limited gaming tribe has acompact obligation to contribute to the fund, as specified
in the limited gaming tribe's compact, regardless of any action taken pursuant to
subdivision (a).
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LEGISLATIVE COUNSEL’S DIGEST

Bill No.
as introduced, .
General Subject: Indian Gaming Special Distribution Fund: excess funds.

Existing federal law, the Indian Gaming Regulatory Act of 1988, provides for
the negotiation and execution of tribal-state gaming compacts for the purpose of
authorizing certain types of gaming on Indian lands within a state. The California
Constitution authorizes the Governor to negotiate and conclude compacts, subject to
ratification by the Legislature. Existing law ratifies a number of tribal-state gaming
compacts between the State of California and specified Indian tribes.

Existing law creates in the State Treasury the Indian Gaming Special Distribution
Fund for the receipt and deposit of moneys received by the state from Indian tribes
pursuant to the terms of gaming compacts entered into with the state. Existing law
authorizes moneys in that fund to be used upon appropriation by the Legislature for
certain purposes, such as grants, including any administrative costs, for programs
designed to address gambling addiction and compensation for regulatory costs incurred
by the California Gambling Control Commission and the Department of Justice in
connection with the implementation and administration of tribal-state gaming compacts,
and for any other purposes specified by law.

This bill would, on or before December 15, 2018, and on or before December
15 of each fiscal year thereafter, require the Department of Finance, in consultation
with the California Gambling Control Commission, to determine if total revenues
estimated for the Indian Gaming Special Distribution Fund in the current fiscal year
are anticipated to exceed estimated expenditures, transfers, reasonable reserves, or
other adjustments from the fund for the current fiscal year. As determined by, and
within the discretion of, the Department of Finance, if the estimated revenues to the
fund, along with any prior year excess revenues, exceed the estimated expenditures,
transfers, reasonable reserves, or other adjustments from the funds, the bill would
require the California Gambling Control Commission, upon approval by the Department
of Finance, to apply the amount of funds directed by the Department of Finance to
reduce, eliminate, satisfy, or partially satisfy, on a proportionate basis, the pro rata
share payments required to be made to the fund by limited gaming tribes, as defined.
The bill would provide that these provisions apply to each limited gaming tribe for the
period in which the limited gaming tribe has a compact obligation to contribute to the
fund, as specified.

Vote: majority. Appropriation: no. Fiscal committee: yes. State-mandated local
program: no.
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